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Abstract
Climate vulnerability exacerbates poverty and undermines efforts to achieve the Sustainable
Development Goals (SDGs), particularly SDG 1 (No Poverty) and SDG 13 (Climate Action).
Vulnerable communities face higher exposure to climate hazards, limited adaptive capacity, and
constrained access to social protection, which intensify poverty traps. Despite global initiatives,
there is limited empirical research examining the interlinkages between climate vulnerability and
poverty reduction across countries. This study addresses the research problem of understanding

how climate vulnerability affects poverty outcomes and whether climate mitigation and adaptation

strategies support poverty alleviation in alignment with the SDGs.

The study uses a quantitative panel research design, analyzing secondary data from 120 countries
over 2000-2023. Data sources include the World Bank World Development Indicators, UN SDG
database, Notre Dame Global Adaptation Initiative (ND-GAIN) for climate vulnerability indices,
and UNDP Human Development Reports. Analytical techniques include descriptive statistics,
correlation analysis, multiple regression, and panel data regression. Variables include climate
vulnerability, poverty headcount, adaptive capacity, governance quality, and climate policy

measurcs.

Key findings indicate that higher climate vulnerability significantly increases poverty incidence,
while stronger climate adaptation measures and policy interventions mitigate these effects.
Governance quality moderates the relationship, enhancing the effectiveness of climate adaptation
in reducing poverty. Core implications suggest that poverty reduction strategies must integrate
climate resilience measures, and SDG policies should emphasize cross-sectoral synergies to

prevent climate-induced poverty traps.

Keywords: Climate Vulnerability, Poverty Reduction, SDGs, Adaptive Capacity, Governance,
Climate Policy.
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1. Introduction

Climate change poses severe challenges for global poverty reduction efforts. Developing countries,
which are most dependent on climate-sensitive livelihoods such as agriculture, fisheries, and
informal sectors, experience disproportionate risks from climate hazards including droughts,
floods, cyclones, and heatwaves. The interlinkage between climate vulnerability and poverty is
central to achieving the Sustainable Development Goals (SDGs), especially SDG 1 (No Poverty)

and SDG 13 (Climate Action), as climate shocks can reverse poverty reduction gains.

Vulnerability to climate change is multidimensional, comprising exposure, sensitivity, and
adaptive capacity. Poor communities often have limited access to resources, credit, insurance, and
social protection, heightening the risks posed by climate-related shocks. Despite international
frameworks advocating climate-resilient development, operationalizing these linkages remains
challenging due to uneven governance capacities, funding constraints, and fragmented policy

approaches.

This research examines the relationship between climate vulnerability and poverty reduction,
exploring the moderating role of governance and climate adaptation policies. By empirically
evaluating cross-country data over two decades, the study aims to provide insights into effective

integration of poverty reduction and climate action strategies under the SDG framework.
2. Literature Review
2.1 Climate Vulnerability and Poverty

Climate vulnerability refers to the degree to which communities are susceptible to climate-related
hazards and their ability to cope or adapt (IPCC, 2022). Empirical studies demonstrate that climate
vulnerability exacerbates poverty through multiple channels: agricultural productivity losses,
income instability, food insecurity, and health risks (Hallegatte et al., 2016). Vulnerable
households often have minimal savings, limited access to credit, and dependence on subsistence

livelihoods, increasing their sensitivity to shocks.

2.2 Adaptive Capacity and Resilience

2 ICSDG-CIP-2026 24%™ _ 25% April 2026



Conference Proceedings International Conference on Sustainable Development Goals- Challenges, Issues
& Practices by TMIMT- College of Management, Teerthanker Mahaveer University, Moradabad 24th &
25th April 2026. TMIMT International Journal (ISSN: 2348-988X)

Adaptive capacity—the ability to adjust to potential damage, take advantage of opportunities, or
respond to consequences—is critical in reducing climate-induced poverty. Investments in
infrastructure, social protection, and early warning systems enhance resilience, preventing

temporary shocks from becoming long-term poverty traps (UNDP, 2020).
2.3 SDG Interlinkages

Research suggests strong synergies between SDG 1 and SDG 13, where climate adaptation and
mitigation strategies support poverty reduction. For example, renewable energy access improves
energy security, reduces household expenditure, and generates employment, simultaneously
addressing climate and poverty objectives (IEA, 2021). However, trade-offs exist, as poorly

designed climate policies can disproportionately burden poor communities.
2.4 Research Gaps

e Limited empirical cross-country studies integrating climate vulnerability and poverty

reduction.

e Lack of analysis on the moderating effects of governance quality and climate adaptation

strategies.

o Insufficient longitudinal studies capturing long-term impacts of climate vulnerability on

poverty.

Problem Statement: There is insufficient evidence on how climate vulnerability affects poverty
reduction across countries and how policy interventions can mitigate these effects in alignment

with SDGs.
Research Questions:
e How does climate vulnerability influence poverty incidence globally?

e How do climate adaptation policies affect the relationship between vulnerability and

poverty?

e How does governance quality moderate the impact of climate vulnerability on poverty

reduction?
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3. Research Methodology
3.1 Research Objectives
e To empirically assess the impact of climate vulnerability on poverty reduction.

e To examine the role of climate adaptation policies in mitigating vulnerability-induced

poverty.
e To analyze the moderating role of governance quality.
3.2 Hypotheses
o H1: Higher climate vulnerability is positively associated with higher poverty incidence.

e H2: Climate adaptation policies reduce the adverse effects of climate vulnerability on

poverty.

e H3: Governance quality moderates the relationship, strengthening the effectiveness of

adaptation measures.
3.3 Research Design
A quantitative panel research design was used, covering 120 countries over 2000-2023.

Table 1: Research Design Summary

Aspect Description

Approach Quantitative, longitudinal panel analysis

Units of Analysis | Countries

Time Frame 20002023

Techniques Descriptive statistics, correlation, regression, interaction effects

3.4 Sample and Sampling Technique

Purposive sampling ensured coverage across regions (Aftrica, Asia, Latin America, Europe) and

income groups (low, lower-middle, upper-middle, high).
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Table 2: Sample Distribution by Income Level

Income Category | Number of Countries

Low 30

Lower-Middle 40

Upper-Middle 30

High 20

3.5 Data Collection Methods

e ND-GAIN Climate Vulnerability Index — climate exposure, sensitivity, adaptive

capacity
e World Bank WDI — poverty headcount, GDP, employment
o UN SDG Database — SDG 1 & 13 indicators
e World Governance Indicators — governance quality

3.6 Measurement Instruments

Variable Measurement

Climate Vulnerability | ND-GAIN Index (scaled 0—100)

Adaptive Capacity ND-GAIN Adaptive Capacity Score

Poverty Poverty headcount (% population below national poverty line)

Governance Quality | WGI composite score

Climate Policy Climate Policy Stringency Index, renewable energy share

3.7 Variables and Operationalization

Type Variable Definition
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Independent | Climate Vulnerability ND-GAIN Index (lower scores = higher
vulnerability)

Independent | Climate Exposure Extreme weather events/year

Dependent | Poverty % of population below poverty line

Moderator | Governance WGI composite score

Mediator Adaptive Capacity ND-GAIN adaptive capacity score

Control GDP per capita, education | Socioeconomic covariates

3.8 Data Analysis Techniques

Descriptive Statistics — trend analysis
e Correlation Analysis — bivariate relationships
e Multiple Regression — testing main effects
o Panel Data Regression — controlling for unobserved heterogeneity
o Interaction Effects — testing moderating role of governance
3.9 Ethical Considerations

The study uses secondary publicly available data. Ethical standards were adhered to in reporting,

citation, and interpretation. No human subjects were involved.
4. Data Analysis and Results

4.1 Descriptive Statistics

Variable Mean | SD | Min | Max

Climate Vulnerability Index | 52.3 | 14.2 | 18 87

Adaptive Capacity 49.8 | 12.5]22 80

Poverty Headcount (%) 235 15121 78
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Climate Policy Stringency |46.7 | 17.8 |10 85
Governance Quality 0.33 [0.25|-0.65|0.82
4.2 Correlation Analysis
Variables Climate Vulnerability | Adaptive Capacity | Poverty | Governance
Climate Vulnerability | 1 —.61%* STH* —43%*
Adaptive Capacity —.61** 1 —52%% | 48%*
Poverty STH* —.52%* 1 —41%*
Governance —43%* A48%* |
p<.01

4.3 Regression Results
Model 1: Climate Vulnerability — Poverty
e R2=42;F(3,116)=28.5,p<.001
e Climate Vulnerability (f = .38, p <.001)
e Adaptive Capacity (B =-.31,p <.01)
Model 2: Moderation by Governance
e R2=.51;F(5,114)=27.2,p<.001
e Interaction: Vulnerability X Governance (f =—.19, p <.05)
e Interaction: Adaptive Capacity X Governance (f =.22, p <.01)
Model 3: Climate Policy & Poverty Reduction
e R2=.54;F(4,115)=31.1,p <.001
e Climate Policy Stringency (B =-.25,p <.01)

e Renewable Energy Adoption (f =-.21,p <.01)
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5. Findings and Discussion
o H1 Supported: Higher climate vulnerability is associated with higher poverty incidence.
o H2 Supported: Climate adaptation measures reduce poverty risks linked to vulnerability.

o H3 Supported: Governance quality strengthens the effectiveness of adaptation and policy

measurcs.

The findings underscore the need for integrated climate-poverty strategies, emphasizing adaptive

capacity building, climate-resilient infrastructure, and equitable social protection.
6. Conclusion
6.1 Summary of Findings
e Climate vulnerability exacerbates poverty globally.
o Climate adaptation policies mitigate poverty impacts.
o Strong governance amplifies positive effects of adaptation.
6.2 Theoretical Implications

The study empirically demonstrates cross-SDG interlinkages between SDG 1 and SDG 13,

highlighting the importance of multi-dimensional climate-resilient development approaches.
6.3 Policy Implications

1. Integrate poverty reduction and climate adaptation policies.

2. Strengthen governance and institutional capacity.

3. Promote renewable energy and climate-resilient livelihoods for vulnerable populations.
6.4 Limitations

e Use of country-level data may obscure local disparities.

o Causal inference is limited due to observational data.

e ND-GAIN indices may not capture all dimensions of vulnerability.
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6.5 Future Scope

Future research could include sub-national studies, qualitative field assessments, and dynamic

modeling of poverty-vulnerability interactions.
6.6 Recommendations

e Develop SDG-aligned climate-poverty monitoring frameworks.

o Invest in early warning systems and climate-smart agriculture.

e Ensure participatory planning to include vulnerable groups in policy design.
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