Conference Proceedings International Conference on Sustainable Development Goals-
Challenges, Issues & Practices by TMIMT- College of Management, Teerthanker Mahaveer
University, Moradabad 25th & 26th April 2025. TMIMT International Journal (ISSN: 2348-
988X)

The Lack of Investment and Financing for Sustainable Development Goal 3: Good Health

and Well-being

Paras Sharma
BBA-3" Year
Teerthanker Mahaveer Institute of Management & Technology
Teerthanker Mahaveer University
Moradabad, Uttar Pradesh

Akshita Gupta
BBA-3" Year
Teerthanker Mahaveer Institute of Management & Technology
Teerthanker Mahaveer University
Moradabad, Uttar Pradesh

ZikraAzher
BBA-3" Year
Teerthanker Mahaveer Institute of Management & Technology
Teerthanker Mahaveer University
Moradabad, Uttar Pradesh

Abstract

This research paper examines the critical issue of inadequate investment and financing for
Sustainable Development Goal 3 (SDG 3), which aims to ensure healthy lives and promote well-
being for all. Despite the recognized importance of SDG 3 and its interconnectedness with other
development goals, a significant financing gap persists, particularly in low- and middle-income
countries. This paper provides a comprehensive analysis of this gap through a review of
academic literature, reports from international organizations, and policy documents. It
investigates the reasons behind the underinvestment, including economic constraints, competing
political priorities, and the nature of health as a public good. Furthermore, the paper explores the
detrimental consequences of insufficient funding on global health outcomes, such as increased
mortality rates, higher disease prevalence, and widening health inequities. Finally, it researches
potential solutions and strategies to address the financing gap, including innovative financing

mechanisms, public-private partnerships, and enhanced domestic resource mobilization.
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Introduction

The 2030 Agenda for Sustainable Development, adopted by all member states of the United
Nations in 2015, presents a universal framework for addressing global challenges and achieving
a more sustainable future. This ambitious agenda encompasses 17 Sustainable Development
Goals (SDGs) that recognize the intricate connections between environmental, social, and
economic dimensions of development. Among these goals, Sustainable Development Goal 3
(SDG 3) stands as a critical pillar, aiming to ensure healthy lives and promote well-being for all
at all ages. The targets within SDG 3 are comprehensive, addressing issues such as reducing
maternal and child mortality, combating major epidemics, decreasing premature deaths from

non-communicable diseases, and achieving universal health coverage.

The SDGs are inherently interconnected, forming an integrated framework where progress in one
goal often catalyzes advancements in others. SDG 3, in particular, shares vital links with other
goals. For instance, achieving zero hunger (SDG 2) directly influences nutrition and overall
health, while ensuring access to clean water and sanitation (SDG 6) is fundamental in preventing
numerous diseases. Progress in reducing poverty (SDG 1) can improve access to healthcare and
healthy living conditions, and conversely, poor health can perpetuate cycles of poverty.
Furthermore, quality education (SDG 4) plays a crucial role in enhancing health literacy and
promoting informed health decisions. This intricate web of interdependencies highlights that
progress towards SDG 3 is not just a health imperative but a fundamental building block for

broader sustainable development.

Despite the recognized importance of SDG 3, a significant financing gap continues to impede its
achievement. The ambitious targets set forth require substantial financial resources, and current
levels of investment fall considerably short of what is needed. Estimates suggest an annual
deficit of hundreds of billions of dollars specifically for SDG 3, particularly in low- and middle-

income countries. The overall progress towards the SDGs is also lagging, with only a small
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fraction of targets currently on track to be met by the 2030 deadline. This situation underscores
the urgent need to understand the underlying reasons for this underinvestment and to identify

potential strategies for bridging the financial divide.
Comprehensive Literature Review on the Financing Gap for SDG 3

Academic research has increasingly focused on the Sustainable Development Goals since their
adoption in 2015. Bibliometric analyses reveal a growing momentum in this field, with a
significant rise in the number of publications related to SDGs, including SDG 3, in recent years.
These studies highlight the transdisciplinary nature of SDG research, encompassing various
fields such as health, environment, economics, and social sciences. Meta-analyses have
specifically examined the literature related to SDG 3 and its investment, aiming to understand
the academic support for achieving this goal. These analyses suggest a significant academic
interest in SDG 3; however, this interest is predominantly concentrated on the medical aspects of
health and well-being. Economic dimensions, particularly those concerning investment and
financing, are notably underrepresented in academic literature published between 2010 and 2019.
This relative lack of academic focus on the financial aspects of SDG 3 might contribute to the
challenges in addressing the real-world investment gap, as it potentially limits the development

of robust theoretical and methodological frameworks for tackling the financing problem.

Reports from international organizations such as the World Health Organization (WHO), the
World Bank, and the United Nations (UN) consistently highlight the significant financing gap
hindering the achievement of SDG 3. WHO estimates that an additional $274 billion to $371
billion per year is needed by 2030 in low- and middle-income countries to make adequate
progress towards SDG 3 targets. These estimates, derived from models projecting resource needs
for health systems strengthening, underscore the substantial financial resources required to
expand service provision and reach global health targets. The World Bank also emphasizes the
immense investment needs for the entire SDG agenda, with trillions of dollars required annually,
a significant portion of which is attributable to the health sector. UN reports corroborate these

findings, indicating a considerable gap in achieving SDG targets overall, with insufficient
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financing for health and other social sectors being a major contributing factor. These
authoritative sources collectively underscore the urgent need for a substantial increase in

financial resources to meet the health-related goals of the 2030 Agenda.

Relevant policy documents further illuminate the strategic approaches and challenges in
addressing the SDG financing gap. Guidelines on Science, Technology, and Innovation (STI) for
SDG roadmaps emphasize the importance of leveraging STI to accelerate progress towards all
SDGs, including SDG 3. Reports on the role of STI policies in fostering SDG implementation
highlight various policy options and the need to reorient investment patterns towards achieving
sustainable development goals. Many countries are also incorporating SDGs into their national
development plans and strategies, signaling a political commitment to the 2030 Agenda.
However, despite these policy intentions and strategic frameworks, the persistent and substantial
financing gap for SDG 3 indicates a significant challenge in translating policy goals into concrete
financial commitments and effective resource allocation. Further research is needed to
understand the barriers hindering the financial implementation of these policies, particularly

within the health sector.
Research Gap

The literature review reveals a significant research gap concerning the economic and investment
dimensions of SDG 3. While there is growing academic interest in SDG 3, the focus is
predominantly on the medical and health service delivery aspects. The financial aspects,
including the analysis of the financing gap, the reasons for underinvestment, and strategies for
mobilizing resources, are comparatively underrepresented in academic research. This lack of
robust academic inquiry into the economic dimensions of SDG 3 may contribute to the
challenges in addressing the real-world financing gap by limiting the theoretical and

methodological frameworks available to policymakers and practitioners.

Research Objectives
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This research paper aims to address the identified research gap by pursuing the following

objectives:

1.

To analyze the existing financing gap for SDG 3, focusing on the scale of underinvestment

in low- and middle-income countries.

2. To investigate the multifaceted reasons behind the lack of adequate investment in SDG 3,
considering economic, political, and systemic factors.

3. To explore the consequences of insufficient investment in SDG 3 on global health out-
comes, including mortality, disease prevalence, and health inequities.

4. To research potential solutions and strategies to address the financing gap for SDG 3, such
as innovative financing mechanisms, public-private partnerships, and domestic resource
mobilization.

Research Methodology

This research employs a comprehensive literature review methodology. It draws upon a wide

range of sources, including:

Academic research papers and meta-analyses related to Sustainable Development Goals,
SDG 3, and health financing.

Reports and publications from international organizations such as the World Health Organi-
zation (WHO), the World Bank, the United Nations (UN), and UNICEF.

Policy documents and guidelines related to SDG implementation and health financing strat-
egies.

Case studies of successful and challenging initiatives in health financing and SDG achieve-

ment.

The analysis involves a synthesis of the information gathered from these sources to identify key

trends, challenges, and potential solutions related to the financing gap for SDG 3.

Data Analysis and Interpretation
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The data analysis in this paper involves the interpretation of existing quantitative and qualitative

data presented in the reviewed literature. This includes:

e Analyzing statistical data on global and regional health expenditure, development assistance
for health, and the estimated financing gap for SDG 3.

e Interpreting findings from meta-analyses and bibliometric studies on academic research re-
lated to SDG 3 investment.

e Examining case studies to understand the factors contributing to successful and unsuccess-
ful health financing initiatives.

e Synthesizing information from policy documents and reports to identify key challenges and

proposed strategies for addressing the financing gap.

The interpretation of this data aims to provide a comprehensive understanding of the scale of the
financing gap, the underlying reasons for it, the consequences for global health, and potential

pathways forward.
Findings

The research findings indicate the following:

1. There is a significant financing gap for SDG 3, estimated to be in the hundreds of billions of
dollars annually, particularly in low- and middle-income countries.

2. Academic research on SDG 3 has predominantly focused on medical aspects, with limited
attention to economic and investment dimensions.

3. Reasons for underinvestment include economic constraints in developing countries (low per
capita income, debt burden), competing political priorities, and the nature of health as a
public good.

4. Insufficient investment leads to higher mortality rates, increased disease prevalence, and

widening health inequities.
Suggestions

To address the financing gap for SDG 3, the following strategies are suggested:
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1. Explore Innovative Financing Mechanisms: Implement blended finance, impact bonds,
and leverage private sector investment to mobilize additional resources.

2. Foster Strategic Public-Private Partnerships: Develop well-regulated PPPs to improve
healthcare infrastructure and service delivery, especially in underserved areas.

3. Enhance Domestic Resource Mobilization: Strengthen tax policies, prioritize health fund-
ing in national budgets, and improve the efficiency of health spending.

4. Increase Political Commitment: Elevate health as a national priority and ensure strong po-
litical will to allocate necessary resources for SDG 3.

5. Improve Data and Transparency: Enhance the collection and analysis of health financing

data to inform policy decisions and ensure accountability in resource allocation.
Conclusion

The lack of adequate investment and financing for SDG 3 poses a significant threat to achieving
health and well-being for all by 2030. This research has highlighted the substantial financing
gap, the underlying reasons for underinvestment, and the severe consequences on global health
outcomes. Addressing this challenge requires a concerted global effort involving innovative
financing approaches, strategic partnerships, enhanced domestic resource mobilization, and
strong political commitment. By implementing the suggested strategies, the global community
can work towards bridging the financing gap and ensuring that the promise of SDG 3 becomes a

reality for everyone, everywhere.
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